Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 


PAGE 01 STATE 104414 TOSEC 040057 
ORIGIN PA-02 

INFO OCT-01 SS-15 PRS-01 ISO-OO SSO-OO CCO-OO /019R 

DRAFTED BY PA:SACORNWELL:SAC 
APPROVED BY PA:WJDYESS 
S/S - MR. SEBASTIAN 
DESIRED DISTRIBUTION 
PA, S/S, S/PRS 

070243Z 063462/12 

O 070203Z MAY 77 ZFF4 
FM SECSTATE WASHDC 
TO USDEL SECRETARY IMMEDIATE 

UNCLAS STATE 104414 TOSEC 040057 

NO. 1 FOR CARTER FROM PA 

E.O. 11652: N/A 

TAGS: SOPN, OVIP (VANCE) 

SUBJECT: PRESS MATERIAL 

1 . HEREWITH FULL TEXT WASHINGTON POST BY-LINER BY MICHAEL 
GETLER FRIDAY MAY 6 HEADED "MUCH RIDES ON OUTCOME OF CARTER- 
SCHMIDT ENCOUNTER. 

2. BONN - FOR PRESIDENT CARTER AND WEST GERMAN CHANCELLOR 
HELMUT SCHMIDT, THEIR MEETING AT THE SEVEN-NATION LONDON 
SUMMIT THIS WEEKEND IS A HIGH-STAKES ENCOUNTER - ESPECIALLY 
FOR SCHMIDT. 

3. IT WILL BE THE FIRST TIME THE TWO, THE STRONGEST AND 
PERHAPS MOST PUZZLING PERSONALITIES IN THE ATLANTIC 
ALLIANCE, WILL BE SEEING EACH OTHER AS HEADS OF GOVERNMENT 
AND THE MEETING COMES AT A TIME OF UNCHARACTERISTIC DIFFI- 
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CULTIES IN RELATIONS BETWEEN THEIR GOVERNMENTS. THERE IS 
ALSO AT LEAST THE HIMT OF SOME STRAIN BETWEEN CARTER AND 
SCHMIDT IN THEIR PERSONAL VIEWS. 

4. THIS HAS PROMPTED SOME POLITICAL COMMENTATORS TO PREDICT 
A STORMY ENCOUNTER - A CLASH BETWEEN TWO STUBBORN LEADERS, 
NEITHER OF WHOM CAH AFFO,D TO BACK DOLN ON SOME KEY ISSUES 
NOW IN DISPUTE BETWEEN THE U.S. AND ITS MOST POWERFUL EURO- 
PEAN ALLY. 

5. BUT IN THIS WEST GERMAN CAPITAL, BOTH GERMAN AND AMERI- 
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CAN DIPLOMATS FEEL EVERYONE INVOLVED IN THE SUMMIT, ESPE- 
CIALLY SCHMIDT AND CARTER, HAS AN INTEREST IN MAKING IT A 
SUCCESS. EACH ALSO FAVORS STRONG TRANS-ATLANTIC TIES AND 
IS A MODERN MANAGER AND PRYNATIST. (SIC) 

6. SCHMIDT CLEARLY NEEDS A BOOST FOR HIS SAGGING POLITICAL 
PRESTIGE AT HOME, AND AN INTERNATIONAL SUMMIT MEETING, 

WHERE HE TRADITIONALLY IS AN IMPRESSIVE PARTICIPANT, COULD 
PROVIDE IT. CARTER IS VIEWED HERE AS NEEDING TO POLISH HIS 
FOREIGN POLICY IMAGE AMONG HIS ALLIES, ESPECIALLY AFTER THE 
GENERALLY UNSUCCESSFUL INITIAL ROUND OF TALKS IN MOSCOW IN 
MARCH ON LIMITING NUCLEAR WEAPONS. 

7. THE HOPE, EXPRESSED BY SEVERAL OFFICIALS, IS THAT THE 
TWO WILL COME AWAY FROM THE SUMMIT AND A PRIVATE MEETING 
IMPRESSED WITH THE OTHER. 

8. THEIR ABILITY TO GET ALONG ON A PERSONAL BASIS 

COULD MEAN MUCH IN FINDING COMMON GROUND ON KEY ISSUES THAT 
NOW DIVIDE THE U.S. NOT ONLY FROM WEST GERMANY BUT ALSO 
FROM MUCH OF WESTERN EUROPE. 

9. THESE INCLUDE THE EXPORT OF NUCLEAR TECHNOLOGY, THE 
QUESTION OF HOW BEST TO DEAL WITH EAST EUROPE ON HUMAN 
RIGHTS GRIEVANCES, AND A WIDE RANGE OF ECONOMIC POLICY 
ISSUES. 
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10. ON THE SURFACE, SCHMIDT AND CARTER SEEM TO HAVE MUCH 
IN COMMON. BOTH ARE QUICK LEARNERS AND DOMINANT POLITICAL 
PERSONALITIES SLIGHTLY ON THE CONSERVATIVE SIDE OF CENTER 
AND LEFT-OF-CENTER PARTIES. 

1 1 . BUT CARTER IS VIEWED AS HAVING A MUCH GREATER DOSE OF 
IN-BUILT IDEOLOGY THAN SCHMIDT, AND THAT IS WHAT WORRIES 
MANY GERMANS. 

12. CARTER S FERVOR FOR CURBING THE SPREAD OF NUCLEAR 
TECHNOLOGY THREATENS ONE OF WEST GERMANY'S MOST 
IMPORTANT EXPORT INDUSTRIES AND IS A SOURCE OF BITTERNESS 
AND CONFUSION. 

13. HIS OUTSPOKEN ATTACKS ON HUMAN RIGHTS VIOLATIONS IN 
EASTERN EUROPE FROM A FAR AWAY WHITE HOUSE THREATEN, 

IN THE EYES OF MANY GERMANS, WHAT THEY SEE AS THE MORE 
DELICATE QUESTION: KEEPING THE DOORS OPEN BETWEEN WAR- 
DIVIDED FAMILIES SCATTERED THROUGH EAST AND WEST EUROPE. 

14. PERHAPS MOST IMPORTANT, HOWEVER, CARTER HAS COME ALONG 
AT AN UNUSUAL TIME IN POST-WAR WEST GERMAN HISTORY 

AND AT AN ESPECIALLY DIFFICULT TIME FOR SCHMIDT. 
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15. THIRTY-TWO YEARS AFTER THE END OF THE WAR. THE WEST 
GERMANS' POWERFUL ECONOMY AND ENVIABLE RECORD OF STABILITY 
HAVE EARNED THEM A RESPECTED VOICE IN WESTERN POWER COUN- 
CILS. SCHMIDT CLEARLY EXERCISES IT. SOMETIMES ABRASIVELY. 

16. THUS, WEST GERMANY NO LONGER CAN BE COUNTED ON TO 
AUTOMATICALLY ACQUIESCE TO AMERICAN DESIRES, WHETHER ON 
NUCLEAR EXPORTS OR PAYING FOR THE ADDED COSTS OF KEEPING 
U.S. SOLDIERS HERE. 

17. ON THE OTHER HAND, THE WEST GERMANS REMAIN STRONG 
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ALLIES AND HAVE NOWHERE ELSE TO TURN FOR THEIR OWN LONG- 
TERM SECURITY. ANY SERIOUS AND PROLONGED FALLING OUT WITH 
THE U.S., EVEN IF THIS INITIALLY HAD GENERAL SUPPORT 
AMONG THE VOTERS, WOULD CAUSE POLITICAL PROBLEMS FOR ANY 
GOVERNMENT HERE. 

18. SO, SCHMIDT IS ARGUING FORCEFULLY AGAINST WHAT HE SEES 
AS WELL-MEANING BUT UNFAIR AMERICAN POLICIES ON NUCLEAR 
POWER AND WRONG ECONOMIC POLICIES. BUT HIS POLITICAL ABIL- 
ITY TO CARRY OUT A PROLONGED FIGHT WITH THE U.S. OR ITS 
PRESIDENT IS RISKY. 

19. ALTHOUGH ONLY A YEAR AGO, SCHMIDT WAS VIEWED AS THE 
MOST DOMINANT LEADER IN THE WEST, HE AND HIS PARTY NARROWLY 
ESCAPED DEFEAT BY CONSERVATIVE FORCES IN OCTOBER'S FEDERAL 
ELECTIONS. 

20. SINCE THEM, HIS COALITION OF SOCIAL DEMOCRATS AND FREE 
DEMOCRATS HAS HAD A BEWILDERING ARRAY OF POLITICAL DISAST- 
TERS-LOST LOCAL ELECTIONS, PARTY-IN-FIGHTING, LOCAL 
FINANCIAL SCANDALS, AND ASSORTED OTHER MISHAPS. SOME WERE 
SCHMIDT'S ERRORS, BUT MOST ARE BLAMED ON POOR ORGANIZATION 
OF HIS PARTY. 

21. TODAY, FEW OBSERVERS SHOW CONFIDENCE THAT SCHMIDT'S 
GOVERNMENT WILL LAST BEYOND NEXT YEAR'S STATE ELECTIONS. 

IF THE CHEMISTRY BETWEEN CARTER AND SCHMIDT REMAINS BAD, 

OR IF THE CHANCELLOR IS FORCED TO CAPITULATE OVER THE 
CRUCIAL NUCLEAR ISSUE, HIS CHANCES OF RETAINING POWER WILL 
BE EVEN LESS. 

22. FEW GERMAN OR AMERICAN OBSERVERS SEE ANYBODY AROUND 
WHO COULD SUITABLY REPLACE SCHMIDT AT THIS STAGE, INCLUDING 
OPPOSITION LEADER HELMUT KOHL. 

23. CARTER AND SCHMIDT MET ONCE BEFORE, BRIEFLY DURING A 
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CARTER TRIP TO ER.UROPE IN 1973 WHEN SCHMIDT WAS FINANCE 
MINISTER UNDER CHANCELLOR WILLY BRANDT. 

24. SEVERAL FACTORS HAVE CONTRIBUTED TO THE PERSONAL 
STRAINS BETWEEN SCHMIDT AND CARTER, THOUGH BOTH GERMAN AND 
AMERICAN OFFICIALS INSIST THAT THESE HAVE BEEN EXAGGERATED. 

25. SCHMIDT'S RECENT POLITICAL BATTERINGS AND HIS INABILI- 
TY THUS FAR TO RECAPTURE HIS LEADERSHIP STRIDE HAS SPARKED 
RECURRENT RUMORS THAT HE IS DEPRESSED, ILL OR RESIGNED TO 
DEFEAT. "SCHMIDT IS IN A FOUL MOOD," ONE U.S. OFFICIAL 

SAID, ,BUT NOT BECAUSE OF US.” 

26. INDEED AT THE MOMENT SCHMIDT SEEMS LIKE TWO MEN, ONE 

IN TROUBLE AT HOME AND INEXPLICABLY NOT YET COUNTERATTACK- 
ING FORCEFULLY, THE OTHER THE KIND OF CHANCELLOR WHO IS 
ALMOST CERTAIN TO RISE TO THE OCCASION AT A SUMMIT. 

27. SCHMIDT, WHO HAS A HABIT OF SAYING THINGS TO NEWSMEN 
HE ULTIMATELY REGRETS, LET IT BE KNOWN THAT HE FAVORED 
FORMER PRESIDENT FORD DURING THE U.S. CAMPAIGN, MOSTLY 
BECAUSE HE WAS A KNOWN QUALITY. PREVIOUSLY, HE HAS ALWAYS 
CAPITALIZED ON HIS EXCELLENT RELATIONS WITH U.S. PRESIDENTS 
BUT HAS NOT YET SEEN CARTER WHOM FOUR OTHER LEADERS AT THE 
SUMMIT HAVE ALREADY MET. THEN THE GERMAN AMBASSADOR IN 
WASHINGTON, PERHAPS INADVERTENTLY, WAS LEFT FAR BACK IN 
LINE AT THE WHITE HOUSE. 

28. FEELINGS WERE FRAYED BOTH IN BONN AND WASHINGTON WHEN 
BOTH SIDES RESORTED TO LECTURING EACH OTHER ON ECONOMIES, 

AN AREA WHERE SCHMIDT, A FORMER FINANCE MINISTER, FEELS 
ESPECIALLY SECURE. 

29. THE CRUCIAL ISSUE, HOWEVER, INVOLVES CARTER S EFFORTS 
TO HALT PART OF BONN’S ALMOST DOLLARS 5 BILLION DEAL 
WITH BRAZIL FOR EIGHT NUCLEAR POWER STATIONS PLUS FUEL 
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REPROCESSING AND URANIUM ENRICHMENT TECHNOLOGY. IT IS THE 
LATTER TWO PROCESSES-WHICH YIELD MATERIAL FOR ATOMIC BOMBS 
UNLESS TIGHTLY CONTROLLED-TO WHICH THE UNITED STATES 
OBJECTS. 

30. JUST BEFORE CARTER S NUCLEAR POLICY STATEMENT EARLY 

IN APRIL, THE GERMANS MADE IT KNOWN PUBLICLY THAT THEY WERE 
GOING AHEAD WITH PLANT BLUEPRINTS TO BRAZIL. 

3 1 . JUST AFTER CARTER PRO-NOUNCEMENTS ON CURTAILING U.S. 
FAST-BREEDER REACTORS, BONN ANNOUNCED A NEW ENERGY PLAN 
INVOLVING CONTINUED RESEARCH ON THESE FUEL-CREATING 
DEVICES. 
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32. NEITHER OF THESE DEVELOPMENTS WAS UNEXPECTED, BUT THE 
TIMING WAS PROBABLY VIEWED IN WASHINGTON MORE AS AN AFFRONT 
THAN COINCIDENCE. 

33. THOUGH BONN HAS SUGGESTED IT WOULD PROBABLY NOT MAKE 
ANY MORE DEALS LIKE THE BRAZILIAN ONE, SCHMIDT HAS STRESSED 
THAT GERMANY WILL ONLY REFRAIN IF ALL THE WORLD’S INDUSTRI- 
ALIZED COUNTRIES DO LIKEWISE. 

34. THE NUCLEAR QUESTION, THUS IS BOTH THE MOST CRUCIAL, 

AND THE ONE FOR WHICH THERE IS VIRTUALLY NO SOLUTION IN 
SIGHT. 

35. THOUGH SOME GERMAN CRITICS OF BONN'S POLICIES CALL THE 
BRAZILIAN DALE AT. THE WRONG SALE AT THE WRONG TIME TO THE 
WRONG COUNTRY, THE GOVERNMENT VIEW IS THAT THE U.S. CANNOT 
BY UNILATERAL ACTION ATTEMPT TO THWART THE LEGITIMATE 
STRIVING OF OTHER FUEL-SHORT AND URANIUM-SHORT COUNTRIES 
FOR ATOMIC POWER AND SECURE FUEL SUPPLIES. 

36. BONN VIEWS THIS AS COUNTER-PRODUCTIVE, EVENTUALLY 
FORCING NUCLEAR HAVE-NOTS TO SEEK SUCH TECHNOLOGY ON THEIR 
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OWN, WITHOUT EVEN THE SAFEGUARDS THAT BONN CLAIMS ARE SO 
STRINGENT IN THE DEAL WITH BRAZIL. 

37. OFFICIALS HERE ARE NOT CONFIDENT OF CARTER S INDICA- 
TIONS THAT CERTAIN COUNTRIES WILL HAVE A GUARANTEED 
SUPPLY OF ATOMIC FUEL FROM THE U.S. IF THEY FOREGO EXPORT- 
ING TECHNOLOGY. THEY POINT TO THE RECENT U.S. TACTIC OF 
WITHHOLDING SUCH SHIPMENTS AS A SIGN THAT THE POLICY WOULD 

BE ONE OF THREATENED EMBARGO AT ANY TIME. (END TEXT) CHRISTOPHER 

UNCLASSIFIED 


« END OF DOCUMENT » 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 22-Sep-1999 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: TOSEC, PRESS COMMENTS, SUMMIT MEETINGS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 07-May-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE104414 

Document Source: ADS 

Document Unique ID: 00 

Drafter: PA:SACORNWELL:SAC 

Enclosure: n/a 

Executive Order: N/A 

Errors: n/a 

Expiration: 

Film Number: D7701 60-0632 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linkl 977/newtext/tl 977051 10/baaaevvz. tel 

Line Count: 256 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, TEXT ON MICROFILM 
Message ID: e9a76088-c288-dd11-92da-001cc4696bcc 

Office: ORIGIN PA 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 5 

Previous Channel Indicators: 

Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 04-0ct-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 

SAS ID: 2345086 

Secure: OPEN 

Status: NATIVE 

Subject: PRESS MATERIAL 

TAGS: OVIP, SOPN. PGOV, US, GE, WASHINGTON POST, (VANCE, CYRUS R), (CARTER, JIMMY), (SCHMIDT, HELMUT), (GETLER, MICHAEL) 
To: SECRETARY 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/e9a76088-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



